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      MARKETS IN BRIEF 

 U.S. widening trade blacklist 

The US government expanded its trade blacklist to include some of 

China's top artificial intelligence startups, punishing Beijing for its 

treatment of Muslim minorities and ratcheting up tensions ahead of 

high-level trade talks in Washington this week. The decision, almost 

certain to draw a sharp response from Beijing, targets 20 Chinese 

public security bureaus and eight companies including video 

surveillance firm Hikvision, as well as leaders in facial recognition 

technology SenseTime Group Ltd and Megvii Technology Ltd. The 

action bars the firms from buying components from US companies 

without US government approval - a potentially crippling move. It 

follows the same blueprint used by Washington in its attempt to limit 

the influence of Huawei for what it says are national security reasons. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.0981 0.08% 

GBP/$ 1.2286 -0.08% 

AUD /$ 0.6745 0.18% 

$/JPY 107.18 0.07% 

$/CAD 1.3305 0.03% 

Gold $ 1496.23 0.18% 

WTI $ 52.91 0.32% 

BRENT $ 58.66 0.46% 

AMERICA    

DOW JONES  26478.02 -0.36% 

S&P 500 2938.79 -0.45% 

NASDAQ 7956.29 -0.33% 

EUROPE     

STXE 600  382.91 0.71% 

CAC 40 5521.61 0.61% 

DAX 12097.43 0.70% 

ASIA PACIFIC     

S&P/ASX 200 6593.43 0.45% 

NIKKEI 225 21587.78 0.99% 

CSI 300 (China) 3837.68 0.61% 

MENA    

Saudi Arabia 7878.23 -1.06% 

Dubai 2803.08 0.78% 

Qatar 10299.03 -0.14% 

BONDS    

U.S. 10-year 1.5580 0.0000 

German Bund 10-yr -0.5730 0.0020 

AU 10-year 0.8940 0.0040 

Bank of Beirut 2019 

 Global markets remained cautious awaiting the outcome from 

high-level trade talks between China and the U.S. this week. 

 Antipodean currencies found support from slight optimism. Safe-

haven assets like Japanese yen and Treasuries dropped.  

 NZ dollar got a further support from a bigger budget surplus 

 Asian stocks inched up today along with U.S. stock futures. U.S. 

stocks had a negative session yesterday. 

 U.S. dollar traders will be watching PPI data today. Fed Chair 

Powell will be speaking at 20:50 LT. 

 British pound steadied, but Brexit uncertainty keeps growing the 

closer we get to October 31 deadline. 

 Turkish Lira slumped to 1-month lows as traders showed concerns 

over Ankara’s planned incursion in northern Syria. 

 Oil prices rose today as unrest in crude producers Iraq and 

Ecuador raised supply concerns. However, global economic 

concerns could limit the uptrend. 

 In the MENA region, the Saudi index was dragged down by 

financial shares. Egyptian stocks got a boost from potential IMF 

support. 



Chinese officials are signaling they’re increasingly reluctant to agree to a broad trade deal pursued by Trump, 

ahead of negotiations this week that have raised hopes of a potential truce. Vice Premier Liu He, who will lead the 

Chinese contingent in high-level talks that begin Thursday, told visiting dignitaries he would bring an offer to 

Washington that won’t include commitments on reforming Chinese industrial policy or the government subsidies that 

have been the target of longstanding US complaints, according to Bloomberg sources. 

 Johnson preparing for talks collapse 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 5.37 -4.45% 

SOLIDERE—B 5.20 -1.14% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 3.60 - 

BLOM BANK 7.29 - 

BYBLOS BANK 1.10 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 China narrowing scope for a trade deal 

Boris Johnson's government is preparing for Brexit talks to collapse, a move for which it will blame Ireland and EU 

leaders, the Spectator reported, citing an 800-word text message from an official. Negotiations with the bloc 

continue today. Parliament will be suspended for the next six days as the PM outlines his new legislative agenda. A 

Scottish judge refused to put further obligations on Johnson, saying that his “unequivocal assurances” to seek an 

extension to the Brexit deadline were sufficient. 

 Positive data from Germany 

German industrial output rose unexpectedly in August, data showed, suggesting Europe's largest economy may yet 

skirt recession. Industrial output rose by 0.3% on the month, Tuesday's Statistics Office figures showed, against 

expectations of a drop of 0.1%. The rise was driven by production of intermediate and capital goods, the Economy 

Ministry said. Germany's export-dependent manufacturing sector is already in recession. That has dragged on the 

economy as a whole, which shrank in Q2.  

The US dollar found support on Tuesday while investors awaited the outcome from crucial Sino-US trade talks in 

Washington, with many staying cautious as neither side has shown signs of giving ground at the negotiations. The 

Chinese yuan firmed in onshore and offshore trade as Chinese financial markets reopened after a week-long 

holiday. The Australian and New Zealand dollars, whose fortunes are often linked with global trade, edged higher as 

some investors reduced bearish bets. Dealers warned this move could fade depending on the tone of the trade talks 

in Washington. Hopes for a breakthrough are not high, but some investors are trying to scale back their positions, at 

least temporarily, because the outcome of the trade negotiations cannot be predicted. Against a basket of 

currencies .DXY, the dollar steadied at 98.929. In the onshore market, the yuan traded at 7.1263 per dollar, stronger 

than its previous close of 7.1480 on Sept. 30. In the offshore market, the yuan gained around 0.1% to 7.1257 per dollar. 

Deputy-level meetings between US and Chinese trade negotiators began in Washington on Monday, with little 

immediate signs of progress. Top-level talks are scheduled to begin on Thursday, when Chinese Vice Premier Liu He 



meets US Trade Representative Robert Lighthizer and Treasury Secretary Steven Mnuchin. The talks are getting under 

way about a week before a scheduled increase in US tariffs on $250bn worth of Chinese goods, to 30% from 25%. US 

Trump has said the tariff increase will take effect if no progress is made in the negotiations. The US on Monday added 

28 Chinese public security bureaus and companies to a trade blacklist.  

The Australian and New Zealand dollars rallied amid optimism that Beijing and Washington may make some 

headway in trade talks this week. Kiwi was also boosted by a bigger budget surplus. AUD/USD climbed 0.18% to 

0.6745 after dropping 0.6% Monday. NZD/USD advanced 0.35% to 0.6311. Governments 2019 operating balance 

before gains and losses increased to NZ$7.51b surplus from NZ$5.53b in 2018, official data showed Tuesday. Finance 

Minister Grant Robertson says strong fiscal position “gives us the space for further opportunities to strengthen our 

economy as is necessary”.  The antipodean currencies have generally been on a downtrend since early September 

as weaker-than-expected economic indicators pointed to a need for more policy easing by Australia and New 

Zealand. However, both the Aussie and the kiwi have moved up from recent lows, which dealers say is partly 

because some investors squared off positions before the trade talks. 

The euro steadied at $1.0981 as the single currency slowly gets some distance from a 2-1/2 year low hit last week. 

The British pound traded at $1.2286. It has been confined to a narrow range recently, but investors are growing 

increasingly concerned about a lack of progress between Britain and the EU to agree a Brexit withdrawal deal. 

Turkey’s lira hit its weakest in a month on Tuesday, as investors worried about Ankara’s planned incursion in northern 

Syria and Trump warned he could destroy the Turkish economy if it takes the operation too far. The lira, which lost 

more than 2% of its value on Monday to close at 5.8370, weakened slightly further to 5.8415 against the US currency, 

its weakest since Sept. 2. Tensions between the NATO allies have been simmering in recent months over issues 

including Turkey’s purchase of Russian missile defence systems and disagreements over policy in Syria.  

Oil prices rose on Tuesday as unrest in crude producers Iraq and Ecuador raised supply concerns and demand 

worries were put on hold as investors awaited the outcome of US-China trade talks this week. Brent crude rose 0.46%, 

to $58.66 a barrel, while US West Texas Intermediate (WTI) crude was at $52.91, up 0.32%. Investors are treading 

cautiously before US-China talks that will take place in Washington on Thursday, although they are not expected to 

produce a comprehensive deal to end a trade war between the world’s top economies.  

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

USD—15:30 US PPI MoM 0.10% 0.10% 

USD—15:30 US Core PPI MoM 0.20% 0.30% 

USD—20:50 US Fed Chair Powell speaks   
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Wednesday: AU Consumer Sentiment, US FOMC Meeting Minutes, Fed Chair Powell speaks 

Thursday: UK RICS House Price Balance, German Trade Balance, AU RBA Annual Report, UK GDP MoM, UK BoE Gov. Carney 

speaks, UK Manufacturing Production, ECB Policy Meeting Minutes, US CPI, US Initial Jobless Claims 

Friday: NZ Business Manufacturing Index, OPEC Meeting, Canada Jobs Report 



CURRENCIES LAST 1D YTD 

DXY 98.929 -0.04% 2.87% 

EUR/$ 1.0981 0.08% -4.25% 

GBP/$ 1.2286 -0.08% -3.69% 

AUD /$ 0.6745 0.18% -4.31% 

NZD/$ 0.6311 0.35% -6.07% 

$/JPY 107.18 0.07% 2.34% 

$/CAD 1.3305 0.03% 2.50% 

$/CHF 0.9929 0.18% -1.10% 

$/SEK 9.8905 0.25% -10.50% 

$/NOK 9.1418 0.00% -5.50% 

$/DKK 6.8013 0.09% -4.28% 

$/TRY 5.8209 0.19% -9.14% 

EUR/GBP 0.8938 -0.15% 0.57% 

EUR/JPY 117.70 -0.02% 6.93% 

EUR/CHF 1.0903 0.11% 3.23% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1496.23 0.18% 16.66% 

Silver Spot  $/Oz 17.47 0.17% 12.74% 

Platinum Spot  $/Oz 881.58 0.42% 10.80% 

Palladium Spot  $/Oz 1652.99 -0.62% 31.01% 

COPPER $/lb 257.80 0.08% -2.53% 

WTI $/bbl 52.91 0.32% 16.54% 

BRENT $/bbl 58.66 0.46% 8.96% 
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 EQUITIES & BONDS 

Asian shares inched up on Tuesday, with Chinese shares making decent gains after a week-long holiday, though 

investors remained cautious over US-China trade talks after President Donald Trump said a quick deal was unlikely. 

Japan’s Nikkei climbed 1.0% while MSCI’s broadest index of Asia-Pacific shares outside Japan rose 0.55%, led by 

gains in tech shares in South Korea and Taiwan. South Korea’s Samsung Electronics rose 1.2% after its profit guidance. 

The semiconductor firm said its Q3 operating profit likely fell 56% on a downturn in global memory chip prices, but 

that was better than what analysts had anticipated. Taiwan’s stock index gained 0.7% to hit 5-month highs while 

Hong Kong shares extended gains after the territory’s leader said she had no plans to use the emergency regulation 

ordinance to introduce other laws. Shanghai shares rose 0.6% after the week-long break, though gains were led 

mainly by defensive shares ahead of the crucial trade talks. Spending on retail goods and dining during China’s 

National Day holidays returned to growth this year, offering unexpected respite to an economy that has been 

expanding at its weakest pace in almost three decades. Still a private survey showed China’s services sector grew at 

its slowest pace in seven months in September. 

US stocks eased on Monday as reports on the US-China trade front kept investors cautious ahead of scheduled talks 

later in the week. A report that Beijing was increasingly reluctant to agree to a broad trade deal pursued by Trump 

weighed on sentiment early. But White House economic adviser Larry Kudlow helped ease some anxiety, saying it 



 COMPANY NEWS HEADLINES 

 Airbus sold 41 jets in September and processed cancellations for nine jets including five originally sold to 

Norwegian Air, leaving the European firm ahead of Boeing Co in a relatively slow year for an industry distracted 

by safety and trade headlines. 

 The Southwest Airlines Pilots Association (SWAPA) said on Monday it filed a lawsuit against Boeing Co alleging that 

the grounding of the planemaker's 737 MAX aircraft had caused over $100mn in lost wages. 

 Oracle Corp plans to hire nearly 2,000 additional workers as part of an aggressive plan to roll out its cloud 

computing services to more locations around the world, its cloud chief told Reuters on Monday. 

 Air France KLM reported higher passenger traffic figures for September on Tuesday, as the carrier looks to benefit 

from the collapse of the two of its smaller French competitors. 

 Mexican telecommunications firm America Movil is not negotiating with Spain's Telefonica SA and Telecom Italia 

SpA about making a joint bid for assets of Brazilian telecoms firm Oi SA, a company spokesman said on Monday. 

 The Southwest Airlines Pilots Association (SWAPA) said on Monday it filed a lawsuit against Boeing Co alleging that 

the grounding of the planemaker's 737 MAX aircraft had caused over $100mn in lost wages. 
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was possible US and Chinese trade negotiators could make progress when they meet in Washington, and said the US 

was open to looking at what proposals Beijing brought. Stocks briefly traded higher in the afternoon after a Fox 

reporter tweeted that the Chinese commerce ministry said China is ready to do a deal with the US on parts of 

negotiations. US and Chinese deputy trade negotiators launched a new round of talks on Monday aimed at 

resolving the two nations’ 15-month trade war, while the White House officially confirmed that the high-level talks, 

involving Chinese Vice Premier Liu He, US Trade Representative Robert Lighthizer and Treasury Secretary Steven 

Mnuchin would begin on Thursday. Tariff concessions from the US and China last month had fueled hopes of a 

resolution to the prolonged dispute. Anxiety over the trade war and mixed economic indicators has been offset by 

increased expectations of a third interest rate cut this year by the Fed. Investors will soon turn their focus to Q3 

earnings, which begin next week with US banks reporting, and many hope to see more clarity on the impact of the 

trade war on corporate America. Analysts expect the lowest quarterly profit performance since 2016, with S&P 500 

earnings seen falling nearly 3% from a year earlier, based on IBES data from Refinitiv. General Motors Co eased 0.5% 

after the UAW rejected the carmaker’s latest offer of a four-year labor contract. 

In the MENA region, Egyptian blue-chip shares rose sharply on Monday, boosted by financial shares amid talks over 

possible further assistance from the International Monetary Fund (IMF). Banking shares dragged down Saudi stocks. 

Egypt's blue-chip index rose 1.5% in its first day of trading since the central bank governor said Cairo was in talks with 

the IMF on further assistance to help it carry out structural reforms. Egypt’s current $12bn 3-year IMF program ends 

next month. Egypt has lowered the domestic price of gas for the cement industry to $6 per million Btu from $8 and to 

$5.50 per million Btu for metals and ceramics sector from $7.  

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  26478.02 -0.36% 13.51% 

S&P 500 2938.79 -0.45% 17.23% 

NASDAQ 7956.29 -0.33% 19.91% 

S&P/TSX 16421.75 -0.15% 14.67% 

EUROPE LAST 1D YTD 

STXE 600  382.91 0.71% 13.40% 

FTSE 100 7197.88 0.59% 6.98% 

CAC 40 5521.61 0.61% 16.72% 

DAX 12097.43 0.70% 14.57% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 6593.43 0.45% 16.77% 

NIKKEI 225 21587.78 0.99% 7.86% 

TOPIX 1586.50 0.87% 6.19% 

CSI 300 (China) 3837.68 0.61% 27.47% 

MENA LAST 1D YTD 

Saudi Arabia 7878.23 -1.06% 0.66% 

Abu Dhabi 5075.49 0.79% 3.26% 

Dubai 2803.08 0.78% 10.80% 

Qatar 10299.03 -0.14% 0.00% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.5580 0.0000 -1.1262 

Germany -0.5730 0.0020 -0.8150 

U.K. 0.4500 -0.0010 -0.8270 

Australia 0.8940 0.0040 -1.4240 

 TOP SELECTED NEWS 
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Ireland to prepare for the worst with 'no deal Brexit' budget 

(Reuters) Ireland’s finance minister will present a “no deal” Brexit budget for 2020 on Tuesday, detailing how he will 

keep firms afloat and allow the state’s finances to return to deficit if Britain leaves the EU in a chaotic manner. With 

Britain’s latest scheduled exit from the EU just three weeks away, Minister Paschal Donohoe made the call last month 

to assume the worst, eschewing the breadth of tax cuts and spending increases of recent years to set aside funds for 

exposed businesses. Ireland is considered the most vulnerable among remaining EU members to Brexit due to its close 

trade links and shared land border with the UK. The Irish government has warned economic growth could come to a 

near halt next year, putting up to 80,000 jobs at risk if Britain crashes out of the bloc.  

Samsung's Q3 profit estimate exceeds expectations on smartphone sales 

(Reuters) Samsung Electronics flagged slightly better than expected Q3 profit on Tuesday, helped by strong sales of 

its new Galaxy Note 10 smartphone series even as a slump in its memory chip business continued to weigh on 

earnings. In a regulatory filing ahead of detailed earnings due later this month, the South Korean tech giant said 

operating profit for the July to September quarter would likely tumble 56% to 7.7tn won ($6.44bn). That was slightly 
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better than the 7.1tn won forecast by Refinitiv SmartEstimate data, thanks to sales of the Galaxy 10 series both at 

home and in Europe since its launch on Aug 23. 

HKEX drops LSE takeover bid and turns focus back to Asia markets 

(Bloomberg) Hong Kong Exchanges & Clearing Ltd. said it won’t proceed with its 29.6bn-pound unsolicited takeover 

bid for London Stock Exchange Group Plc, another failed cross-border deal in the exchange sector that ends the 

Asian bourse’s ambitions to be a link between Europe and China. The decision is a rare setback for HKEX CEO 

Charles Li, who had a vision of London at the center of trading between East and West -- with the help of Hong Kong. 

Instead, Li said Tuesday that the “vision for the business looking forward is to build upon the role we already play in 

Hong Kong, China, Asia and more widely.”  

HSBC to cut up to 10,000 jobs to slash costs, FT reports 

(Bloomberg) HSBC Holdings Plc may eliminate as many as 10,000 jobs as part of a cost-cutting drive, according to a 

Financial Times report that signaled Europe may bear the brunt of the initiative. The bank, one of several European 

lenders shrinking its workforce, is questioning why it has so many people in the region when it has double-digit returns 

in parts of Asia, one person briefed on the matter told the newspaper. The cuts, which would affect about 4% of the 

global workforce of about 238,000, come as HSBC interim CEO Noel Quinn ramps up an aggressive cost-cutting 

strategy started under his predecessor. John Flint, who abruptly departed in August after 18 months leading the 

bank, failed to radically cut expenses. 

Hedge funds post the best performance this year since 2013 

(Bloomberg) Hedge funds are kicking into a higher gear. They gained 4.9% on average in the first three quarters of 

2019, the best performance in this span since 2013, according to a report Monday from Hedge Fund Research. Equity 

strategies are leading the gains, followed by event-driven on an asset-weighted basis. Managers have improved 

their performance during a year that Brexit woes, a US trade war with China and an impeachment inquiry of 

President Donald Trump have roiled markets. At this time last year, hedge funds on average had gained only 1.7%. 

Hedge funds mostly weathered September’s momentum-factor reversal, eking out a tiny gain for the month and Q3. 

Still, the industry’s performance trails the S&P 500, which has rallied about 21% (Sep 30), with dividends reinvested. 

GE targets $8 billion deficit cut with pension freeze for 20,000 

(Bloomberg) General Electric’s pension deficit is the worst in corporate America, hampering CEO Larry Culp’s efforts 

to rescue the manufacturing icon. Now, with falling interest rates making his job even harder, he’s doing something 

about it. GE said it’s freezing pension benefits for more than 20,000 employees and setting aside as much as $5bn to 

cover funding requirements through 2022. The steps will help trim the shortfall by as much as $8bn, the company said 

in a statement Monday. General Electric Co. is freezing pension benefits for about 20,000 US employees. 

France will not sign Mercosur deal under current conditions: minister Borne 

(Reuters) France will not sign the EU-Mercosur farming deal struck between the EU and the Mercosur countries of 

Brazil, Argentina, Uruguay and Paraguay under current conditions, France's environment minister said on Tuesday. 

"We can't sign a trade treaty with a country that doesn't respect the Amazon forest, that doesn't respect the Paris 

(climate) treaty. France will not sign the Mercosur deal under these conditions," minister Elisabeth Borne told BFM TV.  

Amazon launches bigger local online store in Singapore 

(Reuters) Amazon.com Inc has launched a bigger local store and marketplace in Singapore, expanding its product 

selection and intensifying competition with rivals such as Alibaba Group Holding Ltd’s Lazada and Sea Ltd’s Shopee. 

The U.S. company launched local online shopping in the wealthy Southeast Asian city-state more than two years ago 

with its fast delivery service through a mobile app. But its initial local selection, which focused on groceries and 

household essentials, has not been as wide as those offered by rivals. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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